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Abstract
Purpose – Disadvantaged regions in India suffer from various forms of problems aggravated by
constraints of accessibility. This paper aims to conceptualize innovations as solutions to the problem at
grassroots.
Design/methodology/approach – This paper tries to bridge empirical gaps in conceptualization of
innovations at grassroots with the application of both empirical and theoretical methods.
Findings – Grassroots innovation is an important instrument to solve such problems in these regions,
where appropriate solution is not developed by the government instrument or private agencies (market) in
general with various forms of value creation.
Originality/value – This paper tries to bridge empirical gaps in conceptualization of innovations at
grassroots.

Keywords Socio-economic, Informal, Development, Rural, Grassroots innovations, Institutional

Paper type Research paper

1. Introduction
Evidence across the board suggest that globalization has not impacted the disadvantaged
regions and people positively, largely superficial in nature. It has led to various forms of
socio-economic problems that are critical to these backward regions. Even the presence
of vast natural resources has not led to better livelihood prospect, in fact, it is another cause
of exploitation (Siyanbola et al., 2012).

The existing model of globalization needs to be given a new direction or partial variation
in existing status. While there is always scope for consumption of externally produced or
sourced goods or services locally, but dependency needs to be reduced through various
forms of indigenous activities. This led to the tryst toward an alternative mode of
development processes. Subsequently, grassroots innovation emerged as a sustainable form
solution to problems and development.

This study is an attempt to understand grassroots innovation based on available
knowledge and inferences from India. The informal sector in India provides employment to
the majority of the workforce (92 per cent). Population associated informal sector is
generally from disadvantageous regions and community. Informal employment is 98
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Abstract This paper is based on the premise of microfinance
for financial inclusion mechanism leading to the development
of social systems and subsystems in Gujarat. The study also
tries to examine microfinance model and implications in the
context of various initiatives taken by the government and
non-government agencies in Gujarat supported by field evi-
dences. The present study relied on both theoretical and em-
pirical methodologies. Field data comprised 225-sample size,
collected through systematic sampling in Gujarat; secondary
data has been compiled from relevant print and electronic
sources. Findings suggest that microfinance interventions
should not be limited to credit deployment; rather, they should
focus on group formation, savings, livelihood promotion, en-
terprise development and marketing of produce. The paper
concludes that microfinance plays an important role in
socio-economic development.

Keywords Gujarat . Microfinance .Women . Self-help
group . Livelihood . Socio-economic development

Introduction

Indian villages are challenged with issues related to poverty,
illiteracy, lack of skills, poor health care systems, etc. These
are problems that cannot be tackled individually but can be
better solved through group efforts. Today, these groups in
rural horizon involved in such activities known as self-help
groups (SHGs) are a vehicle of change for the poor and mar-
ginalized. The formation of SHG is directed towards organiz-
ing poor and marginalized to come together for solving indi-
vidual or collective problems (Yunus 2008). The SHG model
of development is used by the government, NGOs and other
agencies worldwide. The poor collect their savings and depos-
it them in banks; in return, they receive easy access to the loan
with a small rate of interest to start their microlevel enterprises
(Hashemi et al. 1996).

The microfinance model has evolved due to committed indi-
viduals and financial agencies promoting self-employment lead-
ing to poverty alleviation. There is banking, non-banking, nation-
al and international developmental agencies playing the signifi-
cant role in encouraging microfinance as a change agent. In the
early stages of microfinance movement in India, NGOs played
the vital role in innovating and developing the model. In the
1980s, government authorities provided the needed impetus
andworkedwith development organizations, non-banking finan-
cial institutions and bankers to encourage the formation of these
savings and credit groups. State governments are encouraged to
provide and develop an institutional support system for creation
of these groups (Parwez 2015). During early 1990s, policy
makers realized that SHGs are just financial intermediation but
can be an effective developmental instrument for socio-economic
development.

Though the regional outreach of the programme is highly
skewed, concentration of microfinance activities is in southern
states, started picking up in other states after 2000 (Ghosh
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