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innovations in India: evidence in India
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Abstract

Purpose — Disadvantaged regions in India suffer from various forms of problems aggravated by
constraints of accessibility. This paper aims to conceptualize innovations as solutions to the problem at
grassroots.

Design/methodology/approach — This paper tries to bridge empirical gaps in conceptualization of
innovations at grassroots with the application of both empirical and theoretical methods.

Findings — Grassroots innovation is an important instrument to solve such problems in these regions,
where appropriate solution is not developed by the government instrument or private agencies (market) in
general with various forms of value creation.

Originality/value — This paper tries to bridge empirical gaps in conceptualization of innovations at
grassroots.
Keywords Socio-economic, Informal, Development, Rural, Grassroots innovations, Institutional

Paper type Research paper

1. Introduction

Evidence across the board suggest that globalization has not impacted the disadvantaged
reglons and people positively, largely superficial in nature. It has led to various forms of
socio-economic problems that are critical to these backward reglons Even the presence
of vast natural resources has not led to better livelihood prospect, in fact, it is another cause
of exploitation (Siyanbola et al., 2012).

The existing model of globalization needs to be given a new direction or partial variation
in existing status. While there is always scope for consumption of externally produced or
sourced goods or services locally, but dependency needs to be reduced through various
forms of indigenous activities. This led to the tryst toward an alternative mode of
development processes. Subsequently, grassroots innovation emerged as a sustainable form
solution to problems and development.

This study is an attempt to understand grassroots innovation based on available
knowledge and inferences from India. The informal sector in India provides employment to
the majority of the workforce (92 per cent). Population associated informal sector is
generally from disadvantageous regions and community. Informal employment is 98

The authors are grateful to the reviewer of the journal for their useful comments and suggestion for
advancing the quality of the article.
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On Microfinance-led Socioeconomic
Change: Inferences from Field Data

Sazzad Parwez

Key Points

e Government and non-government agencies in India are working towards
empowering people at the grassroots through the provision of microfinance.

e Self-help groups have emerged as instruments of change for poor people
(women in particular) trying to solve their problems collectively with
financial assistance or through commercial activities.

e Detailed data are examined on the impact of microfinance-led inclusive
socioeconomic change based on the social systems in the state of Gujarat.

e Microfinance plays an important role in sustainable economic development
in India.

Introduction

Indian villages in general suffer from poverty, illiteracy, poor healthcare, lack
of livelihood opportunities and many more problems. Both government and
non-government organisations (NGOs) are working towards empowering
people at the grass roots. In India, the introduction of a financial inclusion
programme led to strengthening of the application of the concept of
microfinance. This was based on the realisation that prevailing issues cannot
be undertaken exclusively but can be better resolved to a great extent with
collective efforts. Today, these rural collective efforts, known as self-help
groups (SHGs), have emerged as instruments of change for the people at the
margin. These SHGs are basically a form of group-based organisation of poor

World Economics « Vol. 19 « No. 3 « July—September 2018
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Community-based entrepreneurship: @ s
evidences from a retail case study
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Abstract

Community-based entrepreneurship is considered to be an important instrurment for the

Management Research, 1, Prabhi realization of potential among marginal and deprived communities isolated from the
E‘;g‘;'jf‘ﬁ Jalpur, Rajasthan mainstream economy and is important in bringing sodial upliftment. Cultural values,
AL, 13

shared resources, linkages, and mutual trust work for the community, nurtured through
close personal relations for the functioning of economic activities. Entrepreneurial
activities creating local public goods for a community have a comparative advantage
over the absolute market-oriented activities. This paper tries to follow a case study
method to analyze the community-based entrepreneurship in a marginal community
(Muslim). Many self-employed Muslirn workers and small businesses in urban centers in
a non-lslamic society indicate that they bound to have a great propensity for
entrepreneurship compared to the indigenous population. The government needs to
introduce a policy with implicative measures for financial and technical support to
these entrepreneurial activities.

Keywords: Community, Entrepreneurship, Friendly Mart, Muslir, Retail

Background

To alleviate poverty, development agencies and multinational organizations have been
greatly involved in interventions in the developing world for many decades. It has been
observed that the most widely adopted approaches have often been paternalistic, even
if unintentionally, while ignoring the strength of local institutions (Davis 1993). Most
of the poverty alleviation programs have degenerated into “charity” rather than build-
ing the local and durable self-reliance (Burkey, 1993). It is evident that the real effect
of developmental interventions has been compromising in respect to community
development and eventually contributes to the creation of real poverty rather than alle-
viation (Cornwall 1998; Crewe, and Harrison 1998; Sachs 1992).

A major issue in developmental activities is that projects are generally conceived and
implemented by agencies rather than by community members. This has often led to a
lack of ownership on the part of the local population and beneficiaries. It is exemplified
by the fact that once the finances of a project dry out, the interest of the local popula-
tion also recedes. Identification of this trend has forced several international and do-
mestic agencies to conceive and implement projects with enhanced local participation
(Brinkerhoff 1996; World Bank 1996).

To enhance collective development, it has been identified that focus should be on the
creation of sustainable economic activities rather than welfare projects (Parwez 2016b). It

. @ The Authar(s) 2017 Open Access This article is distributed under the terms of the Creative Commeons Attibution 4.0 Intemational
@ Sprlnger O Den License (ht e aeatiecommanzongficernsesby/4.04, which permits unrestricted use, distribution, and reprodudtion in any medium,
— pravided you give apprapdate credit to the original author(g and the source, provide a link ta the Creative Commans license, and
indicate if changes were made.
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Abstract

This article discusses welfare measures in the formal sector being constrained by
labour legislation which is, at best, empirically fragile. This very fragility requires
us to view labour laws and possible reforms using conceptual frames that are not
preoccupied with de jure legislation but rather focus on the actual implementa-
tion of the law considering judicial and executive practice. Various factors taken
together complemented by empirical work in Gujarat reflect that while labour
laws are supposed to be operational in a special economic zones (SEZ), they are
almost absent in practice. This study is based on both theoretical and empirical
methods. This study suggests systematic non-implementation of labour welfare
measures that have a negative implication on workers in each and every way
possible. This has led the workers in SEZs to earn their living in an atmosphere
of threat, fear and uncertainty.

Keywords

Gujarat, labour, labour welfare, special economic zone, working condition,
exploitation

Introduction

Labour welfare measures demonstrate the “natural aspiration of people for protec-
tion from life’s difficulties, from illness and deprivation. It is the security which
society provides to the members against the economic and social problems caused
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Abstract

This article examines the experiences of economic growth and social development
with reference to comparative analysis of Gujarat and Kerala. Different aspects
of economic growth and social indicators have been observed. Theoretical and
empirical evidences suggest that there is a positive relationship between eco-
nomic growth and social development. However, the economic development
has not been necessarily accompanied adequately by social development, espe-
cially in case of Gujarat. It is reinforced by the Human Development Index (HDI)
position of Gujarat. Kerala has performed positively in terms of social indicators
but economy has been in disarray, as it is ranked among bottom half of the
country. This study is based on secondary data gathered from several govern-
ment and international organizations. The article concludes by arguing that the
governments should be equally concerned about both social development and
economic development

Keywords
India, Gujarat, Kerala, economic, social, development

Introduction

Economic and social development are suggested to be interrelated. one leads to
another. Studies suggest that mere focus on the economic development and 1gnor-
ing the social development leads to weak and unsustainable development.
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Abstract This paper is based on the premise of microfinance
for financial inclusion mechanism leading to the development
of social systems and subsystems in Gujarat. The study also
tries to examine microfinance model and implications in the
context of various initiatives taken by the government and
non-government agencies in Gujarat supported by field evi-
dences. The present study relied on both theoretical and em-
pirical methodologies. Field data comprised 225-sample size,
collected through systematic sampling in Gujarat; secondary
data has been compiled from relevant print and electronic
sources. Findings suggest that microfinance interventions
should not be limited to credit deployment; rather, they should
focus on group formation, savings, livelihood promotion, en-
terprise development and marketing of produce. The paper
concludes that microfinance plays an important role in
socio-economic development.

Keywords Gujarat - Microfinance - Women - Self-help
group - Livelihood - Socio-economic development
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Introduction

Indian villages are challenged with issues related to poverty,
illiteracy, lack of skills, poor health care systems, etc. These
are problems that cannot be tackled individually but can be
better solved through group efforts. Today, these groups in
rural horizon involved in such activities known as self-help
groups (SHGs) are a vehicle of change for the poor and mar-
ginalized. The formation of SHG is directed towards organiz-
ing poor and marginalized to come together for solving indi-
vidual or collective problems (Yunus 2008). The SHG model
of development is used by the government, NGOs and other
agencies worldwide. The poor collect their savings and depos-
it them in banks; in return, they receive easy access to the loan
with a small rate of interest to start their microlevel enterprises
(Hashemi et al. 1996).

The microfinance model has evolved due to committed indi-
viduals and financial agencies promoting self-employment lead-
ing to poverty alleviation. There is banking, non-banking, nation-
al and international developmental agencies playing the signifi-
cant role in encouraging microfinance as a change agent. In the
early stages of microfinance movement in India, NGOs played
the vital role in innovating and developing the model. In the
1980s, government authorities provided the needed impetus
and worked with development organizations, non-banking finan-
cial institutions and bankers to encourage the formation of these
savings and credit groups. State governments are encouraged to
provide and develop an institutional support system for creation
of these groups (Parwez 2015). During early 1990s, policy
makers realized that SHGs are just financial intermediation but
can be an effective developmental instrument for socio-economic
development.

Though the regional outreach of the programme is highly
skewed, concentration of microfinance activities is in southern
states, started picking up in other states after 2000 (Ghosh
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